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THIS IS INFLATIO

You're not afraid of it? Then read this

eye-witness account of inflation rampant
By EMIL LUDWIG

oday America a shadowed by the danger of o deadly oco
o ddesis—iutason. Svecnsltass it but only in
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values, and plain panic, the groundwork of fascis 1d-
‘with its doctrine of fury and blind obedience to a “strong man.”
By re 1 go a1 r, let us examine the term “i

Sleep.

nothing to back 1t—no gold or silver in the government vaults
to guarantee that the holder can get anything for it, if he
presents it to the government treasury, but more paper of
the same kind.

PRICES BEGIN TO RISE SLOWLY AT FIRST

5.,
—is not quite as deadly but can cause untold hardship and

esides. If there is no government control of p

seq prices will soar up and up.
e o lse today (2 yesentay,tomorrom wil se t able
But let me show you inflation in action, as I experlenced
it in the 1920's.
Inflation in Germany really started on the first day of the
war in 1914 when the government voted a credit of five bil-
u was not a loan. And it was not backed by

The Nazis Burned his Books




-the second of £ive pages-
anything except. the overbeating sef-confidence. of tne o

Cotectie ran Bat—a legacy from the o “lcon el ooy
‘At once prices went up—but Just a little. The German people, who
were being fed with false war news by their general staff, did not
heed this small price rise. They didn't know what it meant, but in
the next few years they were o learn a bitter lesson.
When, after six weeks of victorious advance, the German

the mark fell ten percent on foreign markets.
“Quite natural,” wrote the government-controlled papers. “We

are short of raw materfals, that is Why prices go up. We are under

blockade—that is why the enemy undervalues our mark "

PRINTING PRESS FINANCE

o Silver “nathing to make these Jovely Specimens of the engraver’s
art “money” tn any real sense of the word. But it fooled t)
2nd Kept them dutifully In line as loyal subjects of the Kaiser.
years of war the mark had only haltof s pre-war valuo
Atter four years of war German defeat vas Inevitable —an armistice
n a litlemore.

But now the worid, especially Ameria, had great confiden k _,
e A e oo T ek Ton s s oiee W ,)
a5 low as one tenth of its former value.

Ther ‘German public had a great new experience-

of

not In the German tradition. “I'd rather sleep well than breakfast
ell,” an old proverb had it, and the lure of something for nothing
had not caught them. But now, with the whole economic system n
the inflation of the mark, the people turned
ton to gambling with forlgn exchan
ay began with the questio >
The tram conductar aked the passenge, opening his morning
paper How high I 117"

S st o ke, st i e 5 W
cashiers deok o & newepper And the dotr sove and pove-while
the mark kept falling.

he summer of 1922 the dol

rhi ad anosbeen worth four
a thousand!

marks,

Teak 1 was sortn 7100, At whie the caehnge vatoe o she dolr

Tose, the national debt of Germany rose with it. In the sunmer of
1923 1t had risen to 57,000,000,000,000,000,000 marks!
A HILUON MARK NOTE IS ISSUED

In this tense summer the dollar fever reached a height that fore-

tors,
continued o print paper money. Soon a one billion mark note was
n circulation.

made fun of the cosm! y 0
carry around to pay train fare or buy a newspaper. A street car ride
n those days cost more than a long tratn trip cost in more normal
times.  For two Ame gollece & Youits ou ool mom o sy 31
apartment in a fine villa—but pay for servants besides. The bes

in Lelpelg woud make 8 fine tuxedo and ful dres sult for ehat the

Wage mnulvhn'enwﬂbymemlarmnmnw e -
comes to.pleces while they were
s et s o s B0 2 UG WA 0 e vl e
month. In a few days they were worth only a third of that.
employers were forced to pay off every day. A worker lost hours every
day getting hs money i & Jong ine at the cashier's window and then
lost more hours n Iine to buy food which had to be purchased as soon
‘passible—before the mark had tumbled to & new low. For carrying
::wawmmonnmummumnnnu»mmm
street people were good-natured enough to clap one an-
m:nnn he back ‘and congratulate each other on having finally risen

ot shall we orderr my friends asked in a restaurant. “They
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-the thixd of £ive vages-

END OF CURRENCY INFLATION SAW BILLIONS OF MARKS SALED FOR SCRA?
2y they nave chicken, How much? Never mind—tvo milion marks
was crowded, the waiter absent.
finally .mm e began to correct the prices on the men. The dollax
gon

A Tight-—_bring it along.” we ta1d him.
‘No more chicken—those Americans over there got it all. They
id b . For Ger lett
“And how much?”
“Four
Business firms finally ended by paying off three times a day.
rmers barricaded themselves behind their hedges, ate their
own produce and would have no dealings with the constantly falling
mark. Thelr reaction was natural enough yet it brought suffering to
thousands of city folk.

00d, their household
rugs, pictures, clothing, bric-a-brac, jewelry—anything which might
by chance appeal to farmers

ree—barter
ecame the only measure of wealth, and hoarding began
—not the hoarding of a few bags of sugar or a shelf of canned goods,—

‘was hoarded against the day when its barter value would enable him
and his family to eat or replace worn out clothiny

‘While fortunes in cash were practically non-existant, financiers
Juggled for power. A wholesale hoarder would exchange commodities
for control of @ business firm. A'frelght carload of typewriters was

carioadof paper bas, of gt buls, of gloves,f oarded long enotgh,
increased .t hoarder could use it as
paersacid el oy

The largest industrial firms contracted only on the basis of
forelgn values, although this was against the law.

The climax was reached dramatically when the news began to
spread that 30,000 men working at the government's note printing
plants were on strike—demanding their wages in gold
state printing houses were besieged by the crowds xnd had to be de-
fended by soldiers. People were afraid that tomorrow there would be
no more notes and they stormed the banks that still gave them credit.
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knew that the crash was coming—each day brought it closer.

alue, was
paper! Bales of government notes representing mythical billions of
ks wee sctamly st 1n i west

as this fantastic monetary system enabled us to buy
our datly bread we carriod on wilingly, But real tragedies Jay A
around us. Millions of Germans had boen living on dividends from

had thelr
savings invested in morigages. What an incredible opportunity for

teay
Tio quickly 61 some bank s of 14,000 paper marks fnto an
envelope and announces to his creditor that he herewith refunds his
gebt with full iterest. He sels th leter and laughingly informs
mily—The
Next morning.an old ady in the neigtbecng town puts on bes
reads the

letter, and knows that from today she 15 @ pauper. The enclosed
money is just enough for four rolls at the baker's.
(onths went by before laws were passed to stop such injustice,
and even they guaranteed only elght percent of the creditor's claim.
Suicides increased rapidly. What was an old person to do? Rela-
tives were impoverished as well and the future seemed like an abyss
. oar ron sossieyass
n American tourist, paying in precious dollars, could buy a
roque palace in Vienn. for 500, For  dolr 5 day the American
ol I i ety a4 e swankiet ot
Foreigners came, bought and conquered. Whole city blocks of
valuable property changed ownership for a few dollars or pounds
terling. They went for a song—in forelgn currency, backed by metal.
And t o not surprain that such o iuation would cae 5 great deal
L antl-forelgn feeling In the nation. Hitlers propagands in later
ears that the Patherland was surrounded by & ring of mplacabie
nemies” nation which
take it over,” simply because the currency of their countries had not
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-the lastof five ra«cs-
been debased. Then began another craze, similar to speculation in
the.

dollar.
Germans began to remember distant relatives in America. There

‘The German 1 were teeming with persons trying to
muuummcmymwmmnnmmmmunm
Danish borders.

T Swies biedec paseed irough Lake Ccostapce. 1 knew 2 bey
who lived on

francs. With this as a beginning he had made enough at the end of
o months o buy the small house i whieh his family had for years

HUGO STINNES SUYS UP GERMANY
People became rich orernight—people who found waia fo bring

Infamous—of these was the industrialist, Hugo Stinnes.
For what the boy did with the ducks on Lake Constance, Stinnes
4id on » emendous scale, perpetrating the groatest fraud in the
history of the world up to that time, and all because the currency.
the nation had lost its value.
sunnuunnu.m-mu Soon he began t0 buy factorlts,
ofl plants,

xum Yeneries
trick was simple—he borrowed a few billion notes from the

lon notes, worth many times less, While his country was falling

n wmn‘u phrases which no contradict. His money
had the powe to break A laws madeIn defense f the mark:

poor school teacher, who had tried to bring a Swiss hun-
dred [ranc note oveE the bordor n the el of is shos, was Cuught and
put in jail, Herr Stinnes’ millions flew across all borders and landed
wherever he planned.
for of more
than 500 enterprises he owned at the time of his death, not a single
one exsted a ew years aftr.
{ovember of 1923 I was asked to lecture in Cologne and for
{ee T a4k 80 gl marks 4 be counted aceording 10 10 dotiar value

Bertn n the trin 1 fet that my wife and T would at least be able
t eat for

When I got nom the st thing X asked my wite was, “How 1s the
ark?”

ook her head. “The mark is dead,” she said. On this

morning of November 15, 1923, the anger of the people had at last

forced the government to create  new, stable mark. Printing of the

two nights and lectured an hour were worth now only 40 marks.
GERMANY'S EXPERIENCE IS A WARNING.

T have offered these recollections as an object lesson o the people
of the United States on what inflation can do. One of its most in-
sidious features is that it begins so gradually, yet moves with in-
credible speed as it gains momentum. I do not {or one moment be-
lleve that currency Inflation—by the printing press method of fi-
nancing the country—will strike Ameri

But_the other kind, caused by plenty of money sad not enough
consumer's goods, is an ever-present danges

. can sweep away your savings -ms ‘your property i,
It can’bring untold misery and chaos. One of the surest ways to
¥ it 15 to spond many ot things you dont need, sk becase 1t
Is “burning a hole in your pocket.”
nding, when there s a scarcity of goods, is the trigger that
releases inflation prices. Saving money, when goods are scarce, is the
counter-attack that will keep prices under contro

"The government of the United States cannot give an inh o i

fation. Por if the pial cnce gee siaried, ol e vcores we s
1 the batencla cannot save us from  terinle sconomic

deteat at home. OlaMagazinestrticles. com




